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                                                                                                                      (202) 289-7460  
Coalition of Service Industries Expresses Strong Support for US-Korea FTA
(Washington, DC)  The Coalition of Service Industries (CSI) expressed its strong support today for the just-completed negotiations on a US-Korea Free Trade Agreement.  “This is the most commercially significant of all recent US free trade agreements,” said Bob Vastine, President of CSI.  “It addresses many barriers that have hindered US services companies’ ability to operate in the Korean market, and will provide a more transparent and predictable business environment.”
The agreement achieves a number of important service industry objectives, including greater market access and improved operating conditions for US life insurance and property-casualty insurance companies, and other financial services providers.  It opens new opportunities in the telecommunications and audiovisual market, ensures a level playing field for express delivery providers, and maintains the high standards in electronic commerce set in previous agreements.  
US crossborder exports of services to Korea were $10.2 billion in 2005, while imports were $6.3 billion, netting a US services trade surplus of almost $4 billion. US services trade with Korea is well in excess of that with any other recent FTA partner, including Australia and Singapore, and is second in Asia only to Japan. Leading US crossborder services exports include travel and other transportation services, education, financial services, and a broad range of business, professional, and technical services.
“This has been perhaps the most difficult FTA negotiation to date,” said Vastine.  “However, by insisting on a comprehensive approach to market access in services, as in previous FTAs, our negotiators have secured significant benefits for US service providers.”  
The service sector accounts for 80% of US GDP, and total US crossborder exports of services exceeded $400 billion last year, with the US enjoying a surplus of $73 billion.  78% of the private sector workforce is employed in the service sector, and the service sector is the largest employer in every US Congressional district.  In 387 districts, between 70-89% of the workforce is employed in the service sector, while in 11 districts, the figure is 90% or greater.
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