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PRESS RELEASE

For Immediate Release                                                                Contact: John Goyer
June 30, 2007                                                                                           (202) 289-7460  
Coalition of Service Industries Expresses Strong Support for US-Korea FTA;
Urges Swift Congressional Passage 
(Washington, DC)  The Coalition of Service Industries (CSI) expressed its strong support for the US-Korea Free Trade Agreement, signed today in Washington.  “This is the most commercially significant of all recent US free trade agreements,” said Bob Vastine, President of CSI.  “It not only provides comprehensive market access for US services companies, but also addresses many regulatory barriers that have hindered US companies’ ability to operate in the Korean market.”

US services trade with Korea is well in excess of that with any other recent FTA partner, including Australia and Singapore, and is second in Asia only to Japan. US crossborder exports of services to Korea were $10.2 billion in 2005, while imports were $6.3 billion, netting a US services trade surplus of almost $4 billion.

“We commend Ambassador Schwab and the team of negotiators who have secured significant benefits for US service providers in this agreement,” Vastine said. “Korea is a key market for US service companies, and this is a very high-quality agreement that merits swift passage by the Congress because it creates new commercial opportunities that will support new US jobs.”  

As CSI pointed out in a recent statement to the International Trade Commission, the Agreement achieves a number of important service industry objectives, including greater market access and improved operating conditions for US companies across a range of service sectors, such as insurance and other financial services, telecommunications, express delivery, audiovisual services, information technology services, and others.  (For a copy of the statement, click here).
In order to continue to open markets American services, CSI strongly urges an extension of Trade Promotion Authority, which expires today.  TPA will ensure that the Administration has the tools needed to keep negotiating equally high quality agreements with other key markets.

The service sector accounts for 80% of US GDP, and employs 80% of the American workforce.  US crossborder exports of services exceeded $400 billion last year, with the US enjoying a surplus of more than $70 billion.  According to a recent CSI study, the service sector is the largest employer in every US Congressional district, and in 398 districts, 70% or more of the workforce is employed in the service sector.
__________________________________________________________________________________________________________
The Coalition of Service Industries is the leading US business association representing companies across a broad spectrum of service sectors. CSI is dedicated to reducing barriers to US services exports and mobilizing support for domestic US policies which enhance the global  competitiveness of its members. CSI was formed in 1982 to ensure that U.S. trade in services would become a central goal of U.S. trade policy and trade negotiations. It played a major role in the General Agreement on Trade in Services (GATS) and in the advocacy effort leading to the 1997 World Trade Organization (WTO) Basic Telecommunications and Financial Services Agreements. CSI's knowledge of the process of services trade negotiations, its ties to the WTO and its network of relationships with governments and industry in other countries are unmatched. For a complete list of CSI members, visit our website at www.uscsi.org.
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